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These materials and the information contained herein are being presented by Etrion Corporation (the “Company”). By attending a meeting where these materials are presented, or by reading them, you agree to be bound
by the following limitations and notifications. These materials are strictly confidential and may not be copied, published, distributed or transmitted. Failure to comply with this restriction may constitute a violation of
applicable securities laws.

These materials do not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase or subscribe for, any securities, nor shall part, or all, of these materials or their
distribution form the basis of, or be relied on in connection with, any contract or investment decision in relation to any securities. These materials do not constitute any form of commitment or recommendation on the
part of the Company.

These materials do not purport to be all-inclusive or to contain all the information that prospective investors may desire in analyzing and deciding whether or not to hold or transact in the Company’s shares. These
materials are not a prospectus or an offer document and has not been prepared, approved or registered in accordance with the Swedish Financial Instruments Trading Act (Sw. lag (1991:980) om handel med finansiella
instrument) or any other Swedish or foreign law. Accordingly, these materials have not been subject to review or approval by the Swedish Financial Supervisory Authority or any other Swedish or foreign authority.

Recipients of these materials must rely on their own examination of the legal, taxation, financial and other consequences of any possible holding or transaction involving the Company’s shares, including the merits and
risks involved. Recipients should not treat the contents of these materials as advice relating to legal, taxation or other matters and are advised to consult their own professional advisors concerning the acquisition, holding
or disposal of shares in the Company.

The information provided in these materials has either been obtained from the Company or constitutes publicly available material. Although the Company has endeavored to contribute towards giving a correct and
complete picture of the Company, neither the Company, the Managers or any of their respective members, advisors, officers or employees nor any other person can be held liable for loss or damage of any kind, whether
direct or indirect, arising from use of these materials or their contents or otherwise arising in connection therewith. More specifically, no information in these materials have been independently verified by the Managers
or its advisors and the Company, the Managers or any of their respective members, advisors, officers or employees or any other person assume no responsibility whatsoever and makes no representation or warranty,
expressed or implied, for the contents of these materials, including its accuracy, completeness or verification for any other statement made or purported to be made by any of them, or on their behalf.

These materials as well as any other information provided by or on behalf of the Company shall be governed by Swedish law. Any dispute, controversy or claim arising out of or in connection with such information or
related matters shall be finally settled by arbitration in accordance with the Arbitration Rules of the Arbitration Institute of the Stockholm Chamber of Commerce. The place of arbitration shall be Stockholm.

FORWARD-LOOKING STATEMENTS

This presentation contains certain “forward-looking information”. All statements, other than statements of historical fact, that address activities, events or developments that the Company believes, expects or anticipates
will or may occur in the future (including, without limitation, statements relating to: solar electricity revenue which is subject to confirmation of both the applicable Feed-in-Tariff (FiT) to which the Company is entitled by
the state-owned company Gestore Servizi Energetici and the applicable spot market price by the local utilities for electricity sales to the national grid and statements relating to the Company’s growth plans; the timing and
scope of new solar projects anticipated to be developed by the Company; the Company's intention to pay future dividends; renewable energy production targets of governments in Italy, Chile and Japan and the intention
of the Japanese government to take policy actions to encourage renewable energy production; and the revenue, EBITDA and free cash flow anticipated to be provided by the Company's solar projects) constitute forward-
looking information. This forward-looking information reflects the current expectations or beliefs of the Company based on information currently available to the Company as well as certain assumptions including, without
limitation, assumptions with respect to: confirmation of the applicable FiT and spot market price for electricity sales; the ability of the Company to acquire and develop additional renewable energy projects; project and
financing costs; and anticipated production from the Company's current and future solar projects. Forward-looking information is subject to a number of significant risks and uncertainties and other factors that may cause
the actual results of the Company to differ materially from those discussed in the forward-looking information, and even if such actual results are realized or substantially realized, there can be no assurance that they will
have the expected consequences to, or effects on the Company. Factors that could cause actual results or events to differ materially from current expectations include, but are not limited to: the lack of confirmation or
reduction of the applicable FiT and the spot market price for electricity sales by the designated entities; the risk that governments may alter their stated goals for the growth of renewable energy production and/or fail to
implement anticipated incentives for such production; the risk that the Company may not be able to identify and/or acquire additional renewable energy projects on economic terms; uncertainties with respect to the
receipt or timing of all applicable permits for the development of additional renewable energy projects; the possibility of project cost overruns; the risk that the Company may not be able to obtain project financing on
anticipated terms; the risk of reductions in FiT and spot market prices for electricity; and the possibility that the Company's projects will not produce power at the anticipated levels.

Any forward-looking information speaks only as of the date on which it is made and, except as may be required by applicable securities laws, the Company disclaims any intent or obligation to update any forward-looking
information, whether as a result of new information, future events or results or otherwise. Although the Company believes that the assumptions inherent in the forward-looking information are reasonable, forward-
looking information is not a guarantee of future performance and accordingly undue reliance should not be put on such information due to the inherent uncertainty therein.

Where information in this presentation has been sourced from a third party, the Company confirms that the information has been accurately reproduced and so far as the Company is able to ascertain from information
published by that third party, and so far as the Company is aware, no facts have been omitted which would render the reproduced information inaccurate or misleading.

These materials and the information contained herein are not an offer of securities for sale in the United States or elsewhere and are not for publication or distribution to persons in the United States (within the meaning
of Regulation S under the U.S. Securities Act of 1933, as amended (the Securities Act)). The securities in the Company have not been and will not be registered under the Securities Act and may not be offered or sold in the
United States except pursuant to an exemption from the registration requirements of the Securities Act.

DISCLAIMER
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ETRION’S GLOBAL PLATFORM

9.5 MW
Partner: Hitachi High-Tech

& Tamagawa Holdings

Japan

56 MW

Japan Backlog

70 MW
Partner: Total SA

Chile

60 MW

Italy

72 MW

Chile Pipeline

190 MW Additional
Partner: Hitachi High-Tech

Japan Pipeline

34 MW 
Partner: Hitachi High-Tech

Japan

Operating
Under Construction
Pipeline
Backlog
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ITALIAN OPERATING ASSETS

Notes:
(1) All projects are owned 100% by Etrion.
(2) Power plant capacity is shown in megawatts (MW) on a direct current basis, also referred to as 

megawatt-peak.

 17 power plants with predictable revenues and cash flow

 20-year FiT contract with 14 years remaining on average

 Expected to produce more than 100 million kWh of electricity per year

 Central monitoring system provides real-time visibility into plant 
performance (scalable platform for growth)

 Cost reduction through renegotiation of O&M contracts completed in 2015

 Debt refinancing to increase near-term cash distributions completed in 
December 2015

Project Sites Capacity
(MW)

Technology Modules Inverters EPC/O&M 
Contractor

Cassiopea 1 24.0 Single axis SunPower SMA SunPower 

Helios ITA-
3  

2 10.0 Single axis Yingli Bonfiglioli ABB 

Centauro 1 8.8 Single axis SunPower SMA SunPower 

Helios ITA 7 6.4 Single axis Solon Santerno Solon/ABB 

Etrion 
Lazio

2 5.3 Fixed-tilt Trina SMA 
Phoenix/

SMA

SVE 3 3.0 Single axis SunPower Siemens SunPower 

Sagittario 1 2.6 Fixed-tilt Trina SMA 
Phoenix/ 

SMA 

Total 17 60.1
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TRANSACTION SUMMARY

 Etrion signed a Share Purchase Agreement to sell 100% of its Italian portfolio, totaling 60.1MW of operational PV 
assets, to Ultor, the joint venture between Enel Green Power and F2i fund

 Etrion will receive approximately EUR 78m in cash plus earn-outs 

 First earn-out of up to EUR 12.3m is conditional on favorable outcome of a tax ruling applicable to some of the 
portfolio companies (“Tremonti Ambiente”). We will have more clarity on these rulings within 2017

 Second earn-out of up to EUR 11.4m is conditional on outcome of FIT reversal court constitutional proceedings 
(“Spalma Incentivi”). The court hearing is scheduled for Dec 6, 2016, with the decision to be released in the next 3-
6 months 

 The transaction is divided into two parts, the sale of the Etrion S.p.a Holdco with 53.4MW  and the sale of rest of 
the portfolio Helios Ita with 6.7MW

 Each part of the transaction can close independently, depending on satisfying certain conditions precedent typical 
for this type of transaction, which include consent from current project lenders

Rationale for the Transaction 

 Company has significant growth opportunities in Japan with very attractive economics

 Etrion has demonstrated a clear record of success in Italy and is targeting to replicate it in Japan

 Recent regulatory changes in Japan have accelerated the need to deploy capital to lock in favorable project returns

 Recycling capital currently represents the best source for funding Etrion’s growth in the near future

 Etrion has effectively optimized the Italian portfolio, operationally and financially
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Tremonti Ambiente in detail:

 Four of Etrion companies on sale qualify, according to the application of Law 388/2000, for investment tax credits of up to EUR 21.9m 

 Etrion has filed claims for tax reimbursement for the both tax bills and for the future, and will have greater clarity on the timing of recovery 
in 2017

 Some of the tax claims may be recognized by the Italian Tax Authority as a cash refund, and some as tax benefit in the future

 In the case of a positive ruling, according to the Share Purchase Agreement Etrion will receive the cash refund, and the Net Present Value of 
future tax benefits, split between Etrion and the buyer at a certain percentage

 The total estimated amount of the Earn-out from Tremonti Ambiente is up to EUR 12.3m, depending on timing and form of the tax refund

EARN-OUT 1:TREMONTI AMBIENTE UPSIDE OF UP TO EUR 12.3 M

21.9 

13.7 

0

5

10

15

20

25

Tax Claim Discounted Refund

Tax credits benefit - EUR million

Etrion’s earn-out represents a share of the tax 
refunds and of the Net Present Value of the future 
tax reimbursements. Etrion will have greater clarity 
on the timing of recovery in 2017
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Spalma Incentiviti in detail:

 Following the 8% FIT cut starting in January 2015, a constitutional court hearing about the FIT cut reversal is scheduled for December 
6, 2016, with the decision to be released in the ensuing 3-6 months 

 In the case of a positive ruling, according to the Share Purchase Agreement, Etrion will receive any potential historical refunds and the 
Net Present Value of the difference between the current FIT revenues and new (re-instated) FIT revenues, adjusted for corporate taxes

 The Net Present Value is to be split between Etrion and the buyer at a certain percentage

 The total estimated amount of the Earn-out from Spalma Incentivi FIT cut reversal is up to EUR 11.4m, depending on timing and form 
of the reversal

EARN-OUT 2: SPALMA INCENTIVITI UPSIDE OF UP TO EUR 11.4 M

270 

293 

250 275 300

Under current FIT

After full FIT cut reversal

After tax revenue projection - EUR million

Etrion’s earn-out represents a share of the 
Net Present Value from the FIT cut reversal upside.
Etrion will have greater clarity on the timing of 
recovery in 2017
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ITALY PORTFOLIO VALUE CREATION

 Current Italian assets have been fully 
optimized from the operational and 
financial engineering point of view

 As of June 2016, Etrion completed all 
near-term portfolio enhancement 
initiatives in Italy through a 
combination of financial 
optimization, tax optimization, 
renegotiation of existing contracts 
and refinancing of senior debt on 
much more advantageous terms

 As a result, cash flow from 
operations increased from EUR 2.6m 
to EUR 8m per year

 Since 2015, there has been 
significant interest in Etrion’s Italian 
assets on the market

 Assets well positioned to be 
transferred to lower cost of capital 
owner  
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ESTIMATED PROFORMA GAIN ON SALE (UNAUDITED)

1. The calculation assumes approximately EUR 7 million of shareholder loans outstanding as at the estimated date of 
closing the transaction.

2. The net asset value as of the estimated closing date will differ from that reported as of September 30, 2016, as 
Etrion will continue to recognize the results of its subsidiaries until the date control is transferred to the buyer. 

3. Correspond to historical goodwill on acquisition of the Italian subsidiaries Cassiopea, Centauro and Helios ITA.  

4. This is a calculation assuming the whole portfolio would have been sold at the same time as of September 30, 
2016 and is before transaction costs.

5. Final gain on sale calculation will be made as of the date of the transfer of shares to the buyer; that is when Etrion 
will transfer the control to its subsidiaries (between now and January 2017).  

6. This value is an estimate of the maximum amount of future payments relating to the two independent, contingent 
events described herein.

EUR million

Total initial cash consideration 78

Shareholder Loan (“SHL”) Carrying value as projected closing date (7)

Sale proceeds for share in Italian subsidiaries 71

Assumed net asset value at date of disposal (17)

Goodwill on consolidation at date of sale (1)

Gain on sale in Group’s accounts
Additional contingent consideration and future upside

53
24

(1)

(2)

(3)

(5)(4)

(6)
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USE OF SALE PROCEEDS

Etrion expects to use the proceeds from the sale in the following ways:

 Build-out of backlog and pipeline

 Investment to support and accelerate growth in Japan

 Etrion needs approximately USD 300k in net equity per 1 MW developed, which 
in turn results in approximately USD 1.5m in cash inflow over the life of the 
project, or value creation of 3x investment when applying a Net Present Value 
calculation with a 5% discount rate

 General working capital, including G&A, corporate bond interest payments, etc.

 Corporate bond partial repurchase program

 Timing, details of repurchase, etc. will be provided after Italian transaction is 
closed and proceeds are received
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Size 13.2 MWp

Region Hokuriku

Revenue FIT:  ¥32/kWh

Expected NTP / COD
NTP: Q4-2016 
COD: Q2-2018 

ETX share 85%

Stage of Development Advanced 

Etrion

FiT secured

Grid connection approved

Land contract agreed

Utility: Hokuriku

Completed

Irradiation 1,100 kWh/kWp

METI

Developer

Site Control:  Leased

Permits

JAPAN BACKLOG

ISSUE STATUS

Developer Co-development agreement signed and project exclusivity secured.

Land Contract 98% of the land is secured and agricultural conversion is in progress.

Utility
Curtailment

Up to 30 days per year curtailment. Currently optimising the route of the private 
line to be constructed by the EPC. 

Land Permits Under evaluation

EPC & Lender 
Working with Hitachi on optimising the cost of the EPC.
Term sheets from lenders obtained.

42 MWp

Kyushu

FIT:  ¥36/kWh

NTP: Q2/Q3-2017                       
COD: Q2/Q3-2019 

85%

Advanced

Local real estate developer 

FiT secured

Grid connection approved

Land contract in process

Forest development & partial 
agriculture conversion

1,140 kWh/kWp

Size 

Region 

Revenue 

Expected NTP / COD

ETX share

Stage of Development

Utility: Hokuriku

Irradiation

METI

Developer

Site Control:  Leased

Permits

ISSUE STATUS

Developer Etrion has been developing this project from initiation.

Land Contract
Golf operator owns more than 60% of the site. Land is under exclusivity 
contract. Final public land related contracts are in process.

Utility
Curtailment

Up to 360 hours curtailment per year. 
Interconnection is bordering the site. 

Land Permits Consultation with the local authorities done, no critical issues. 

EPC & Lender 
EPC contract finalized with Hitachi.
Loan Agreement with Lender in final stages.

PROJECT DEVELOPMENT STATUSPROJECT DEVELOPMENT STATUS
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JAPAN PIPELINE OVERVIEW

 FiT program in Japan remains 
attractive for Etrion to advance 
new projects to completion over 
the next 48 months

 Etrion continues to strengthen its 
development opportunities, 
working in close partnership with 
Hitachi

 Japan continues to deliver the 
strongest value creation for the 
company with project after-tax 
equity IRRs in the mid-teens and 
with options to exit at COD at 
IRRs within the 5-7% range, 
driven by the extended low yield 
environment

• Central Region

• 1 site

• 55 Gross MW

• Fixed-Tilt Technology

• Expected NTP                    
H1-2018

Project             
Brownfield 1

• Central Region

• 1 site

• 35 Gross MW

• Fixed-Tilt Technology

• Expected NTP              
H1-2018

Project              
Brownfield 2

• Central Region

• 1 site

• 45 Gross MW

• Fixed-Tilt Technology

• Expected NTP               
H2-2018

Project               
Greenfield 1

• Various Region

• Minimum 60 Gross MW 
in aggregate

• Fixed-Tilt Technology

Other early stage
project
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Pipeline

Notes:

(1) Numbers shown in gross MW

(2) These projects represent Etrion’s potential growth plan; pipeline shown here may be replaced by other projects within the next 12 months.

9.3

24.7 9.5 13.2

42

55

35

45

60

294

0

50

100

150

200
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300

350

Installed Capacity Evolution

 34 MW operational

 10 MW under construction

 55 MW backlog

 195 MW pipeline

 294 MW total Japan potential capacity

MW

Under 
Construction

BacklogOperating

JAPAN PROJECTS POTENTIAL GROWTH
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Example of Leveraged PV Project Value Creation – Undiscounted Cash Flows per 1 MWp Installed over Lifetime in Japan (in USD Million)

 Significant value creation for every dollar deployed in Japan 

 Minimum equity needs due to recharge of structuring and development fees 

 Further upside potential due to REIT structure approved for solar projects in Japan

 Each $1 invested in Japan typically creates $5 in total cash flows to Etrion over 30 years of operations, or around 3x 
times Etrion’s initial investment assuming market discount rate of 5%

BUILDING VALUE IN JAPAN
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SUMMARY AND NEXT STEPS

 Etrion has effectively optimized its Italian portfolio, operationally and financially.  This sale 
transaction fully captures that value for our shareholders

 We anticipate closing Etrion S.p.A. prior to year-end and Helios Ita in January 2017

 Proceeds from the sale will enable Etrion to address several key corporate objectives:

 Continue to develop and expand our exciting portfolio of solar power projects in Japan

 Provide sufficient liquidity for the company to run its business without having to raise 
public equity for the foreseeable future

 Strengthen the company’s balance sheet by repurchasing a meaningful portion of our 
outstanding senior corporate bond
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CONTACTS DETAILS

Etrion Corporation

40 SW 13 Street

PH-1

Miami, FL 33130

USA

Phone: +1 786-636-6449

Email: info@etrion.com

www.etrion.com


